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This newsletter related to the end of March 

update. So Quarter 1 is now done… it feels 

like 2021 is moving a lightning pace, and so 

is the property market it seems, with house 

price growth, showing no signs of losing 

momentum and buyer demand continuing 

to outweigh supply in almost every region 

across the UK.  

This update will go through some key 

historical data points and other information 

that is interesting to note. 

The UK HPI is based on completed 

housing transactions. Typically, a 

house purchase can take 6 to 8 weeks 

to reach completion. Therefore, the 

price data feeding into the January 

2021 UK HPI will reflect sales agreed in 

November 2020. 

 

 Rightmove (the UK's largest online property website) said the excess 

of residential property demand over supply right now is bigger than at 

any time over the past decade. This is a big indicator that market activity 

will be very strong over the coming months. 

 The new Help to Buy (HTB) scheme has officially launched, replacing 

the previous version of the scheme which has run since 2013. 

 As of April 2021 regional price caps now apply for HTB and the scheme 

has been restricted to first-time buyers, with the entire scheme due to 

end in 2023. OTHER NEWS 

UK HOUSE PRICE INDEX 

As of January 2021 

Average price,   UK: £249k 
                     London: £501k 
 

Annual change,  UK: 7.5%  
                     London: 5.3% 
 

Monthly change,UK: (0.5)%  
                      London: 0.1% 

The Halifax House Price Index is the 

UK's longest running monthly house 

price series with data from 1983. The 

Halifax uses its own database of 

approx 300k mortgage approvals per 

annum (c. 25% of all mortgages) as a 

basis for its monthly house price 

reports. As it uses approved loans 

rather than completed deals, data can 

come earlier than the Land Registry. 

RENTAL MARKET 

As of March 2021 

Average price,   UK: £255k 
                      
Annual change,  UK: 6.5%  
                      
Monthly change,UK: 1.1%  
                       

MORTGAGE MARKET 

 Currently, rates in the remortgage market remain highly competitive, 

making this a good time for homeowners to remortgage. 

 Those looking to take their first step onto the property ladder will be 

pleased to see that lenders are continuing to re-enter this market. 

 Figures due to be published a Moneyfacts UK Mortgage Report show 

that in March 2021 there were 3,532 mortgage deals available, which 

is the highest since March 2020 (where 5,222 deals were available). 

 Figures show that average mortgage rates on both 2- and 5-year fixed 

deals have continued to rise, with the average two year fixed rate now 

at its highest level since June 2016 

TRANSACTION NUMBERS 

The number of transactions 

completing is an interesting metric to 

track over time. Although transactions 

involving the creation of a new 

register, such as new builds, are more 

complex and require more time to 

process. 

As of February 2021 

Number of residential 
transactions,        UK: 147k 
 

Annual change,   UK: 48.5%  
 

Monthly change,UK: 23.0% 

HALIFAX HPI 

Source - HomeLet: “With almost 1 in 5 

people living in the private rented 

sector, it’s fitting that the Government 

should focus on it, with an informed 

policy that strives to achieve a balance 

between letting agents, landlords and 

their tenants. But unfortunately that 

isn’t the case at the moment. The 

continued increase in rents above the 

rate of inflation is a symptom of 

current policy”. 

As of March 2021 

Average rent,      UK: £922 
                      London: £1,586 
 

Annual change,   UK: 3.4% 
                      London: (5.2)%  
 

Time to rent,     UK: 16 days 
                    London: 17 days 
 

Rent / income,   UK: 30% 
                     London: 34% 
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SUMMARY 

The latest up-to-date official figures from 

The Office for National Statistics & HM Land 

Registry provides us with data from January 

2021 and shows strong house price growth. 

Transaction volumes rocketed last month, 

likely due to the anticipated end of the stamp 

duty holiday.  

Mortgage product availability also remains 

strong. Also, figures show that average 

mortgage rates on both 2- and 5-year fixed 

deals have continued to rise, with the 

average two year fixed rate now at its highest 

level since June 2016. Hence borrowers 

looking to get a mortgage deal may want to 

consider acting sooner rather than waiting. 

Overall, the data show signs of a robust 

market returning to some form of 

“normality” as it seeks to recover from the 

effects of the pandemic.  
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