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Five months into the year and house prices 

are still rising… fast! The looming stamp 

duty holiday deadline, low housing supply, 

low interest rates and seasonal market 

positivity have collectively contributed 

towards house prices rising at the fastest 

rate in 7 years. 

There is no real sign of this market will be 

cooling down any time soon. 

This update will go through some key 

historical data points and other information 

that is interesting to note. 

The UK HPI is based on completed 

housing transactions. Typically, a 

house purchase can take 6 to 8 weeks 

to reach completion. Therefore, the 

price data feeding into the March 2021 

UK HPI will reflect sales agreed in 

January 2021. 

 1 in 10 mortgage applicants have been rejected by lenders because 

they had taken advantage of loan repayment holidays in the past, 

according to new research from financial comparison site, NerdWallet 

 Almost 2 million private renters fear they will be unable to find another 

property if evicted after the ban is lifted, ministers are being warned 

 Rents outside London have hit a six-year high thanks to a flood of 

tenants leaving the capital for towns and smaller cities 

 Despite coronavirus disrupting face-to-face teaching, the demand for 

student accommodation has remained high through the pandemic, 

according to data released by UniHomes. 
OTHER NEWS 

UK HOUSE PRICE INDEX 

As of March 2021 

Average price,   UK: £256k 
                     London: £500k 
 

Annual change,  UK: 10.2%  
                     London: 3.7% 
 

Monthly change,UK: 1.8%  
                      London: (1.0)% 

The Halifax House Price Index is the 

UK's longest running monthly house 

price series with data from 1983. The 

Halifax uses its own database of 

approx 300k mortgage approvals per 

annum (c. 25% of all mortgages) as a 

basis for its monthly house price 

reports. As it uses approved loans 

rather than completed deals, data can 

come earlier than the Land Registry. 

RENTAL MARKET 

As of May 2021 

Average price,   UK: £262k 
                      
Annual change,  UK: 9.5%  
                      
Monthly change,UK: 1.3%  
                       

MORTGAGE MARKET 

 Data from Moneyfacts shows that as of 01-Jun 2021, there were 4,243 

mortgages available, up from 3,927 in May 21, and 2,810 in June 20 

 As well as choice improving overall, the number of 95% LTV mortgages 

on the market increased from 112 in May to 192 in June. 

 Over the course of the past month, 33 new 2-year fixed rate products 

were launched at 95% LTV, seeing the average fixed rate drop by a 

substantial 0.14% since May to 3.88%. 

 As well as changes in the top LTV tiers, competition has become 

evident at the opposite extreme of the LTV spectrum, with a number of 

lenders launching sub-1% mortgage deals in the lowest LTV brackets. 

TRANSACTION NUMBERS 

The number of transactions 

completing is an interesting metric to 

track over time. Although transactions 

involving the creation of a new 

register, such as new builds, are more 

complex and require more time to 

process. 

As of March 2021 

Number of residential 
transactions,       UK: 118k 
 

Annual change,  UK: 178%  
 

Monthly change,UK: (35)% 

HALIFAX HPI 

Source - HomeLet: “We’ve seen from 

sharp house price spikes across the 

country that the Coronavirus pandemic 

changed what Britons are looking for in 

a property. Many said to be looking for 

properties offering more living space; 

for those working from home as an 

example, that’s also the case in the 

private rented sector”. 

As of May 2021 

Average rent,      UK: £997 
                      London: £1,583 
 

Annual change,   UK: 4.0% 
                      London: (1.0)%  
 

Time to rent,     UK: 16 days 
                    London: 17 days 
 

Rent / income,   UK: 30% 
                     London: 34% 
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The latest up-to-date official figures from 

The Office for National Statistics & HM Land 

Registry provides us with data from Mar 

2021 and shows strong house price growth. 

Although transaction volumes down vs last 

month they are still high compared to 

historical averages indicating that the market 

is buoyant.  

Mortgage product availability also remains 

strong, with highly competitive rates for low 

LTV mortgages. 

Overall, the data show signs of continued 

confidence in the UK property market. The 

tailwinds supporting price and rent inflation 

remain in place meaning that it may be a 

while before things run out of steam. The 

impacts of furlough ending, and the tenant 

eviction ban being lifted remain factors that 

could destabilise what appears to be a return 

to business as usual in the property market. 
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