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2021 flew by didn’t it? House prices have 

also flown this year. The latest land registry 

figures show annual house price increases 

of 10.2% on average across the UK. The 

surprising part is that this is a slowdown in 

the growth rate compared to previous 

months. This report goes through house 

prices, mortgage market updates and the 

major news stories of the past month. 

The UK HPI is based on completed 

housing transactions. Typically, a 

house purchase can take 6 to 8 weeks 

to reach completion. Therefore, the 

price data feeding into the October 

2021 UK HPI will reflect sales agreed in 

August 2021. 

 The annual Consumer Price Index (CPI) reading for inflation grew by 

5.1% in November, up from 4.2% the month previous. This is the highest 

level of inflation seen in the UK since September 2011, when CPI 

inflation came to 5.2%. 

 UK Finance have estimated that total house purchase transactions will 

reach 1.5m this year which is 47 per cent higher than 2020 and the 

largest total since 2007. 

 The average first-time buyer across Britain has seen the cost of 

purchasing their initial home climb by £8,663 per year on average over 

the last decade, according to research from MoveStreets. 
OTHER NEWS 

UK HOUSE PRICE INDEX 

As of October 2021 

Average price,   UK: £268k 
                     London: £516k 
 

Annual change,  UK: 10.2%  
                     London: 6.2% 
 

Monthly change,UK: 1.1%  
                      London: 1.9% 

The Halifax House Price Index is the 

UK's longest running monthly house 

price series with data from 1983. The 

Halifax uses its own database of 

approx 300k mortgage approvals per 

annum (c. 25% of all mortgages) as a 

basis for its monthly house price 

reports. As it uses approved loans 

rather than completed deals, data can 

come earlier than the Land Registry. 

RENTAL MARKET 

As of November 2021 

Average price,   UK: £273k 
                      
Annual change,  UK: 8.2%  
                      
Monthly change,UK: 1.0%   
                       

MORTGAGE MARKET 

 An average homeowner on a standard variable rate (SVR) could save 

more than £5,000 in payments by moving on to a new 2-year fix, 

analysis by Experian shows. 

 Just 1/3 of first-time borrowers had their mortgage applications 

accepted on the 1st attempt, according to a report by Aldermore. This 

is down from 48% pre-Covid-19, when the previous data was published. 

 Average mortgage interest rates at 95% LTV are the lowest on record, 

according to Moneyfacts. 

 Total mortgage product choice has now hit 5,315. A level not reached 

since MoneyFacts recorded 6,192 products on offer in March 2008. 

TRANSACTION NUMBERS 

The number of transactions 

completing is an interesting metric to 

track over time. Although transactions 

involving the creation of a new 

register, such as new builds, are more 

complex and require more time to 

process. 

As of October 2021 

Number of residential 
transactions,       UK: 76.9k 
 

Annual change,  UK: -28.2% 
 

Monthly change,UK: -52.0% 

HALIFAX HPI 

Source - HomeLet: “The private rented 

sector has remained exceptionally 

resilient, and demand for property has 

remained high, something we expect to 

continue seeing as we shortly say 

goodbye to 2021 and look forwards to 

the opportunities 2022 will bring”. 

As of November 2021 

Average rent,      UK: £1,058 
                      London: £1,757 
 

Annual change,   UK: 8.6% 
                      London: 11.5%  
 
 

Rent / income,   UK: 34% 
                     London: 36% 

UK RESIDENTIAL PROPERTY MARKET UPDATE 
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This Newsletter references the latest official 

figures where possible, as of the 

Newsletter’s publication date. In some 

cases, there is a significant lag in reporting 

from data providers largely due to the 

nature of how the data is collected. 

While activity levels in the UK property 

market have started to drop this is to be 

expected given the end of the incentives 

afforded by the stamp duty holiday. House 

price growth remains strong. 

Mortgage rates have continued to become 

increasingly attractive despite the concerns 

around increasing inflation and the 

consequential impact this may have on 

future interest rate rises imposed by the 

Bank of England. Also, rental rates are 

increasingly steadily which is a reflection of 

further confidence building up in the rental 

market following the period of highest 

COVID concerns in 2020/2021. 

Overall, the latest data shows solid 

performance in many parts of the UK 

residential property sector, with 2021 ending 

stronger than many expected at the start of 

the year. 
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